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Statutory Certification
Statutory Certification

in accordance with a resolution of the North Central Catchment management authority, we the undersigned

a) certify that in our opinion the accompanying financial report comprising operating statement, Balance sheet, statement 
of Changes in equity, Cash flow statement and Notes to and forming part of the financial statements of the North Central 
Catchment management authority presents fairly the financial transactions during the year ended �0 June �007 and 
financial position as at �0 June �007;

b) are not aware of any circumstances which would render any particulars included in the financial statements to be misleading 
or inaccurate; and

c) state that, in our opinion, the financial statements have been prepared in accordance with Part 7 of the Directions of the 
minister for finance under the financial management act 199�, applicable australian accounting standards and other 
mandatory professional reporting requirements.

signed at huntly on the 5th day of september, �007 on behalf of the Board.

Dr ian macBean
Board Chair
North Central Catchment management authority

mr gavin hanlon
Chief executive officer
North Central Catchment management authority
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for the reporting Period ended �0 June �007 Notes �007 �006
  $ $

Revenue from operating activities
Government contributions    
state government �(a)  1�,�70,�68   10,6��,�66 
Commonwealth government �(b)  5,9�0,0�0   6,�0�,110 

  20,210,508   17,035,376 
  
Revenue from non-operating activities    
interest  808,199   587,��9 
regional contributions  �,0�1,755   77�,�90 
other income  ���,157   556,�86 

   3,063,111   1,917,925 
   

Total revenue   23,273,619   18,953,301 
   
Expenses from operating activities    
Works expenditure �(a)  18,900,0��   17,�51,07� 
administration expenditure �(b)  1,786,�95   1,70�,7�5 
Corporate expenditure �(c)  8�8,��5   99�,8�1 
loss on sale of assets �(d)  7�,690   50,�66 

Total expenses   21,608,462   20,098,986 
   

Net result for the period  1,665,157 (1,145,685)

the above operating statement should be read in conjunction with the accompanying notes.

Operating Statement
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for the reporting Period ended �0 June �007 Notes �007 �006
  $ $

Assets    
Current assets  
Cash and cash equivalents �  1�,059,81�   10,718,569 
receivables 5  1,577,70�   970,517 

Total current assets  13,637,514   11,689,086 
   
Non-current assets    
Property, plant and equipment 6  1,698,656   1,6�5,190 
intangible assets 7  1�7,�70   1�1,��� 

Total non-current assets  1,826,126   1,746,632 
   

Total Assets  15,463,640   13,435,718 
   
Liabilities
Current liabilities   
Payables 8  �,8�7,09�   �,50�,��7 
employee benefits 9  �15,181   ��7,�57 

Total current liabilities   3,252,275   2,931,894 
   
Non-current liabilities
employee benefits 9  6�,76�   �0,�80 

Total non-current liabilities  62,764   20,380 
    
   

Total liabilities  3,315,039   2,952,274  
   

Net assets  12,148,601   10,483,444 
   
Equity   
Contributed capital 10  8,755,69�   8,755,69� 
reserves 11  87,000   87,000 
accumulated funds 1�  �,�05,908  1,6�0,751
   

Total equity   12,148,601   10,483,444 
    
   

the above balance sheet should be read in conjunction with the accompanying notes.

Balance Sheet
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for the reporting Period ended �0 June �007  �007 �006

    asset
  Contributed accumulated revaluation total total
 Notes Capital surpluses reserve $ $

opening balance  8,755,69� 1,6�0,751 87,000 10,�8�,���  11,6�9,1�9 
Net result for period 1�  -    1,665,157  -    1,665,157 (1,1�5,685)
asset revaluation 11  -     -     -     -     -   
transfers 11  -     -     -     -     -   

Closing balance  8,755,693 3,305,908 87,000 12,148,601 10,483,444

the above statement of changes in equity should be read in conjunction with the accompanying notes.

Statement Of Changes In Equity

Cash Flow Statement

for the reporting Period ended �0 June �007 Notes �007 �006
  $ $

Cash Flows from Operating Activities   
receipts from government grants  ��,8��,987 17,0�5,�76
receipts from other sources  �05,695 1,�9�,991
interest received  80�,��6 587,��9
Payments to suppliers and employees  (��,0��,996) (19,858,577)

Net cash (outflow) / inflow from operating activities 16 1,908,922 (940,961)
   
Cash Flows from Investing Activities   
Payments for purchase of property, plant and equipment 6(b) (809,8��) (��5,�56)
Payments for purchase of intangible assets 7 (��,�1�) (�7,586)
Proceeds from loans   -    �0,�11
Proceeds on disposal of property, plant and equipment �(d) ��8,171 �6�,�09

Net cash (outflow) / inflow from investing activities  (416,065) (79,422) 
   
Net increase / (decrease) in cash held  1,�9�,857 (1,0�0,�8�)
Cash and cash equivalents at the beginning of the financial year  10,566,955 11,587,��8

Cash and cash equivalents at the end of the financial year 4(a) 12,059,812 10,566,955

the above cash flow statement should be read in conjunction with the accompanying notes.
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Notes to the Financial Report

NOTE 1:   
SIGNIFICANT ACCOUNTING POLICIES

a) Basis of Accounting

General

this financial report of North Central Catchment management 
authority is a general purpose financial report that consists 
of an operating statement, Balance sheet, statement of 
Changes in equity, Cash flow statement and notes accompa-
nying these statements.  the general purpose financial report 
complies with australian equivalents to international financial 
reporting standards (aifrs), other authoritative pronounce-
ments of the australian accounting standards Board and the 
requirements of the financial management act 199� and 
applicable ministerial Directions.

this financial report has been prepared on an accrual and 
going concern basis.

Accounting Policies

unless otherwise stated, all accounting policies applied are 
consistent with those of the prior year.  Where appropriate, 
comparative figures have been amended in accord with 
current presentation and disclosure made of material changes 
to comparatives. 

Classification between current and non-current 

in the determination of whether an asset or liability is current 
or non current, consideration is given to the time when each 
asset or liability is expected to be realised or paid.  the asset 
or liability is classified as current if it is expected to be turned 
over within the next twelve months, being the authority’s 
operational cycle - see 1(i) for a variation in relation to 
employee benefits.

Historical cost convention 

these financial statements have been prepared under the 
historical cost convention, as modified by the revaluation 
of financial assets and certain classes of property, plant and 
equipment.

Critical accounting estimates

the preparation of financial statements in conformity with a-
ifrs requires the use of certain critical accounting estimates.  
it also requires management to exercise its judgement in the 
process of applying the entity’s accounting policies.

b) Revenue Recognition

Government contributions

government grants and contributions are recognised as 
operating revenue on receipt or when an entitlement is 
established, whichever is the sooner, and disclosed in the 
operating statement as government contributions.  however, 
grants and contributions received from the Victorian state 
government, which were originally appropriated by the 
Parliament as additions to net assets or where the minister 
of finance and minister of Water, environment and Climate 
Change have indicated are in the nature of owners’ contribu-
tions, are accounted for as equity - Contributed Capital.  

Interest

interest is recognised as revenue when earned. 

c) Recognition and Measurement of Assets

Property, plant and equipment represent non-current assets 
comprising land, buildings, plant, equipment and motor 
vehicles, used by the authority in its operations.  items with a 
cost value in excess or $1,000 and a useful life of more than 
one year are recognised as an asset.  all other assets acquired 
are expensed.

Acquisition

the purchase method of accounting is used for all acquisi-
tions of assets.  Cost is measured as the fair value of the 
assets given at the date of exchange plus costs directly at-
tributable to the acquisition. 

Repairs and maintenance

routine maintenance, repair costs and minor renewal costs 
are expensed as incurred.  Where the repair relates to 
the replacement of a component of an asset and the cost 
exceeds the capitalisation threshold, the cost is capitalised 
and depreciated.  

Valuation of non-current physical assets

land and buildings are measured at the amounts for which 
assets could be exchanged between knowledgeable, willing 
parties in an arm’s length transaction. Plant, equipment and 
vehicles are measured at cost.

gains and losses on disposals are determined by comparing 
proceeds with carrying amount.  these are included in the 
operating statement.  When revalued assets are sold, it is 
the authority’s policy to transfer the amounts included in 
the asset revaluation reserve in respect of those assets to 
accumulated funds.  
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Revaluations

assets other than those that are carried at cost are revalued 
with sufficient regularity to ensure that the carrying amount 
of each asset does not differ materially from its fair value.  
this revaluation process normally occurs every three to four 
years for assets with useful lives of less than �0 years or six to 
eight years for assets with useful lives of �0 or greater years.  
revaluation increments or decrements arise from differences 
between an asset’s depreciated cost or deemed cost and fair 
value.

revaluation increments are credited directly to equity in 
the revaluation reserve, except that, to the extent that an 
increment reverses a revaluation decrement in respect of 
that class of asset previously recognised as expense in 
determining the net result, the increment is recognised as 
revenue in determining the net result. 

revaluation decrements are recognised immediately as 
expenses in the net result, except that, to the extent that a 
credit balance exists in the revaluation reserve in respect of 
the same class of assets, they are debited to the revaluation 
reserve.  

revaluation increases and revaluation decreases relating 
to individual assets within a class of property, plant and 
equipment are offset against one another within that class but 
are not offset in respect of assets in different classes. 

Impairment of assets

all assets are assessed annually for indicators of impairment.

if there is an indication of impairment, the assets concerned 
are tested as to whether their carrying value exceeds their 
recoverable amount.  Where an asset’s carrying amount 
exceeds its recoverable amount, the difference is written-off 
by a charge to the operating statement except to the extent 
that the write-down can be debited to an asset revaluation 
reserve amount applicable to that class of asset.

the recoverable amount for most assets is measured at the 
higher of depreciated replacement cost and fair value less 
costs to sell.  recoverable amount for assets held primarily 
to generate net cash inflows is measured at the higher of the 
present value of future cash flows expected to be obtained 
from the asset and fair value less costs to sell.  it is deemed 
that in the event of the loss of an asset, the future economic 
benefits arising from the use of the asset will be replaced 
unless a specific decision to the contrary has been made.

a reversal of an impairment loss on a revalued asset is 
credited directly to equity under the heading revaluation 
reserve.  however, to the extent that an impairment loss 
on the same class of asset was previously recognised in the 
operating statement, a reversal of that impairment loss is also 
recognised in the operating statements.

the recoverable amount for assets is measured at the higher 
of the present value of future cash flows expected to be 
obtained from the asset and fair value less costs to sell.

d) Depreciation and Amortisation of Non-current Assets

Where assets have separate identifiable components that 
have distinct useful lives and/or residual values, a separate 
depreciation rate is determined for each component.

land is not depreciated.  Depreciation on other assets is 
calculated using the diminishing balance method to allocate 
their costs or revalued amounts, net of their residual values, 
over their estimated useful lives, commencing from the time 
the asset is held ready for use.  the assets residual values and 
useful lives are reviewed, and adjusted if appropriate, at each 
balance sheet date.

major depreciation rates used are listed below and are 
consistent with the prior year, unless otherwise stated:

asset Depreciation rate

Buildings �.50% 
Plant & equipment 8% to �0% 
motor vehicles �0% 
intangible assets �0% 
 

e) Leased assets

Finance leases 

the authority has no finance leases. 

Operating leases 

leasing in which a significant proportion of the risks and 
rewards or ownership are retained by the lessor are classified 
as operating leases.  Payments made under operating leases 
(net of any incentives received from the lessor) are charged 
to the operating statement on a straight-line basis over the 
period of the lease, in the periods in which they are incurred, 
as this represents the pattern of benefits derived from the 
leased assets. 

f) Cash and Cash Equivalent Assets

for the purposes of the Cash flow statement, cash and 
cash equivalents include cash on hand, deposits held at 
call with financial institutions, other short-term, highly liquid 
investments with original maturities of three months or less 
that are readily convertible to known amounts of cash and 
which are subject to an insignificant risk of changes in value, 
and bank overdrafts.  interest bearing bank overdrafts are 
shown within interest bearing liabilities on the balance sheet.
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g) Receivables

trade receivables are recognised initially at fair value and 
subsequently measured at amortised cost, less allowance for 
doubtful debts.  trade receivables are due for settlement no 
more than �0 days from the date of recognition for debtors.  

Collectability of trade receivables is reviewed on an ongoing 
basis.  Debts which are known to be uncollectible are written 
off.  a provision for doubtful receivables is established when 
there is objective evidence that the authority will not be able 
to collect all amounts due according to the original terms of 
receivables.     

h) Trade and Other Payables

these amounts represent liabilities for goods and services 
provided to the authority prior to the end of the financial 
year, which are unpaid.  the amounts are unsecured and are 
usually paid within �0 days of recognition.    

i) Employee Benefits

Wages and salaries and annual leave

liabilities for wages and salaries and annual leave to be 
settled within 1� months of the reporting date are recognised 
in employee benefits liabilities in respect of employee’ 
services up to the reporting date and are measured at the 
amounts expected to be paid when the liabilities are settled, 
at their nominal values.  employee benefits which are not 
expected to be settled within 1� months are measured as 
the present value of the estimated future cash outflows to 
be made by the entity, in respect of services rendered by 
employees up to the reporting date.  regardless of the 
expected timing of settlements, provisions made in respect 
of employee benefits are classified as a current liability, unless 
there is an unconditional right to defer the settlement of the 
liability for at least 1� months after the reporting date, in 
which case it would be classified as a non-current liability.

Long service leave  

the liability for long service leave is recognised in the 
provision for employee benefits and measured as the present 
value of expected future payments to be made in respect of 
services provided by employees up to the reporting date.  
Consideration is given to expected future wage and salary 
levels, experience of employee departures and periods of 
service.  expected future payments are discounted using 
market yields at the reporting date on national government 
bonds with terms to maturity and currency that match, as 
closely as possible, the estimated future cash outflows.  
Provisions made for unconditional long service leave are 
classified as a current liability, where the employee has a 
present entitlement to the benefit.  the non-current liability 
represents long service leave entitlements accrued for 
employees with less than 7 years of continuous service.

Superannuation    

the amount charged to the operating statement in respect 
of superannuation represents the contributions made by the 
authority to the superannuation plan in respect to the current 
services of current entity staff.  superannuation contributions 
are made to the plans based on the relevant rules of each 
plan. 

the authority does not recognise any defined benefit liability 
in respect of the superannuation plan because the authority 
has no legal or constructive obligation to pay future benefits 
relating to its employees; its only obligation is to pay super-
annuation contributions as they fall due.  the Department of 
treasury and finance administers and discloses the state’s 
defined benefit liabilities in its financial report.  

Employee Benefit On-Costs  

employee benefit on-costs, including payroll tax, are 
recognised and included in employee benefit liabilities and 
costs when the employee benefits to which they relate are 
recognised as liabilities.    

Performance payments   

Performance payments for the authority’s executive officers 
are based on a percentage of the annual salary package 
provided under their contract(s) of employment.  a liability is 
recognised and is measured as the aggregate of the amounts 
accrued under the terms of the contracts to balance date.

j) Changes in Accounting Policy

the accounting policies are consistent with those of the 
previous year, unless stated otherwise.  

k) Goods and Services Tax

revenues, expenses and assets are recognised net of goods 
and services tax (gst), except where the amount of gst is 
not recoverable from the australian taxation office (ato).  in 
these circumstances, the gst is recognised as part of the cost 
of acquisition of the asset or as part of an item of expense. 

receivables and payables are stated inclusive of gst.  the 
net amount of gst recoverable from, or payable to, the ato 
is included as a current asset or liability in the Balance sheet.  
Cash flows arising from operating activities are disclosed in 
the Cash flow statement on a gross basis - i.e. inclusive of 
gst.  the gst component of cashflows arising from investing 
and financing activities which is recoverable or payable to the 
taxation authority is classified as operating cash flows. 

l) Intangibles

intangible assets represent identifiable non-monetary assets 
without physical substance.  intangible assets are recognised 
at cost. Costs incurred subsequent to initial acquisition 
are capitalised when it is expected that additional future 
economic benefits will flow to the authority.   

m) Comparative Amounts

Where necessary, figures for the previous year have been 
reclassified to facilitate comparision.    
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for the reporting Period ended �0 June �007  �007 �006
  $ $
   
NOTE 2:  
OPERATING STATEMENT - DISCLOSURES OF INCOME    

Income from Operating Activities    
   
a) State Government   

Tackling Pests    
 Weeds management   -   9,�80 

Catchment Planning    
 landcare   ��0,000   �65,000 
 governance  9�7,000   1,010,000 

Salinity and Soils    
 salinity and soils   �5,000   59,000 

Native Vegetation Program    
 Native Vegetation Program   60,000   - 

Water Asset Investment and Evaluation    
 Victorian Water trust healthy rivers initiative  ���,1��   - 
 Victorian Water trust smart farms   78,000   1��,500 

Sustainable Irrigation    
 Water smart farms - our Water our future   500,000   �50,000 
 land and Water management Plans   -   �7,750 
 salinity infrastructure   8�0,976   7�5,000 
 sustainable irrigated ag & land management   1,�6�,69�   59�,500 

River Health    
 healthy Waterways   1,570,511   �,�16,�00 
 environmental flows and stressed rivers  ��0,000   19�,1�8 
 floodplain management   1�,000   - 
 large scale river restoration - our Water our future   1,10�,655   50,000 
 river health monitoring   10,000   - 
 Water statutory function   ��8,000   - 

Drought Relief Assistance    
 Drought relief assistance   �,600,000   - 

National Action Plan for Salinity & Water Quality    
 50% Bilateral agreement with Commonwealth   �,8�7,500   �,89�,698 

   14,270,468   10,633,266 
     
b) Commonwealth Government   

National Action Plan for Salinity & Water Quality    
 50% Bilateral agreement with state   �,8�7,500   �,89�,698 

National Heritage Trust  1,956,000   �,08�,656 

National Landcare Program   1�6,5�0   ���,756 

  5,940,040   6,402,110 
    

Total Government Contributions   20,210,508   17,035,376 
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for the reporting Period ended �0 June �007  �007 �006
  $ $
   
NOTE 3:  
OPERATING STATEMENT - DISCLOSURES OF EXPENDITURE    

a) Works Expenditure

Works programs salaries and oncosts  �,9��,�7�   �,���,75� 
Consultancy costs   6,68�,���   5,9�7,778 
Contractors   �,�51,06�   �,�90,6�� 
materials   �,00�,���   1,�10,1�1 
incentives paid    �,�99,�78   �,09�,70� 
other expenses   6�7,561   997,095 

  18,900,042 17,351,074
   
b) Administration Expenditure   

administration salaries and oncosts   1,091,591   99�,�8� 
Contract employment  ��,�0�   9,6�� 
office supplies and stationery   ��,781   �9,067 
Computer and office equipment   87,79�   �7,�05 
Photocopiers & Printing   ��,165   ��,688 
Building costs   1�9,786   17,�15 
telephone & facsimile   90,��0   9�,590 
meetings   16,0�8   1�,��� 
advertising   �,90�   1,577 
Consultancy costs   90,66�   ��1,581 
memberships and subscriptions   8,��0   ��,56� 
motor Vehicle    156,701   ��0,01� 

   1,786,295   1,703,725 
 
c) Corporate Expenditure

Corporate governance Costs    
Board members remuneration   96,79�   10�,6�6 
Board operational costs   79,950   67,7�� 
implementation Committees remuneration   11,998   8�,770 
implementation Committees operational costs   89,8��   109,�86 
Depreciation and amortisation expense   �6�,881   �19,1�0 
Bank Charges   1,699   1,951 
insurance    ��,16�   �1,��5 
audit fees internal   ��,711   1�,090 
auditor general external audit   9,875   9,�50 
Payroll tax    17�,8��   19�,�15 
fringe Benefits tax   11,789   6,09� 
Corporate training   51,90�   55,0�� 

   848,435   993,821  
   
d) Loss on sale of assets   

Proceeds on sale of assets  (��8,171) (�6�,�08)
Written down value of assets sold  501,861  �1�,57� 

  73,690 50,366
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for the reporting Period ended �0 June �007  �007 �006
  $ $
   
NOTE 4:  
CASH AND CASH EQUIVALENTS        

Cash on hand   550   550 
Cash at bank   791,���   - 
investments   11,�68,019   10,718,019 

Total cash and cash equivalents   12,059,812   10,718,569 

   
a) Reconciliation to cash at the end of year   

the above figures are reconciled to cash at the end of the financial year  
as shown in the Cash flow statement, as follows:
  
Balance as above   1�,059,81�   10,718,569 
Bank overdrafts (refer note 8)   -    (151,61�)

Balance as per Cash Flow Statement   12,059,812   10,566,955 

   
b) Cash at bank and on hand   

these are non-interest bearing   550   550 
    

   
NOTE 5:  
RECEIVABLES          

Current Receivables   
trade receivables  1,5�1,��9   96�,608 
other receivables   �6,�6�   5,909 

Total receivables  1,577,702   970,517 
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for the reporting Period ended �0 June �007  �007 �006
  $ $
   
NOTE 6:  
PROPERTY, PLANT AND EQUIPMENT       

a) Classes of property, plant and equipment   

Land    
at fair value (as at �0 June �005)   1�5,000   1�5,000 

   135,000   135,000 

Buildings
at fair value (as at �0 June �005)  650,000 650,000 
less: accumulated depreciation   (��,186)  (16,�95)

  617,814   633,705 

Buildings    
at cost   11,75�   �,58� 
less: accumulated depreciation   (���)  (10)

   11,520   3,572 

Motor Vehicles    
at cost   698,76�   869,19� 
less: accumulated depreciation   (117,5�1)  (189,165)

   581,232   680,028 

Plant and Equipment    
at cost   77�,110   6�5,��8 
less: accumulated depreciation   (�19,0�0)  (�7�,�6�)

   353,090   172,885 
   

Total Property, Plant and Equipment  1,698,656   1,625,190 

land was valued at �0 June �005 by Countrywide Valuers - mm sanderson aaPi Certified Practising Valuer.  
Buildings were valued at �0 June �005 by Countrywide Valuers - mm sanderson aaPi Certified Practising Valuer.
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NOTE 6:  
PROPERTY, PLANT AND EQUIPMENT (continued)

b) Movements during the reporting period    
   
       
�006-�007 opening additions Disposals revaluations Write-offs Depreciation Closing
 WDV      WDV
 $ $ $ $ $ $ $

Land       
at fair value  1�5,000   -   -   -   -   -   1�5,000 

  1�5,000   -   -   -   -   -   1�5,000 
Buildings       
at fair value  6��,705   -   -   -   -   (15,891)  617,81� 
at cost  �,57�   8,170   -   -   -   (���)  11,5�0 

  6�7,�77   8,170   -   -   -   (16,11�)  6�9,��� 
Motor vehicles       
at cost  680,0�8   �95,��6   (�70,�0�)  -   -   (1��,818)  581,��� 

  680,0�8   �95,��6   (�70,�0�)  -   -   (1��,818)  581,��� 
Plant & Equipment       
at cost  17�,885   �06,��8   (�1,�57)  -   -   (9�,566)  �5�,090 

  17�,885   �06,��8   (�1,�57)  -   -   (9�,566)  �5�,090 
       

totals  1,6�5,190   809,8��   (501,861)  -   -   (���,�97)  1,698,656 
       

�005-�006 opening additions Disposals revaluations Write-offs Depreciation Closing
 WDV      WDV
 $ $ $ $ $ $ $

Land       
at fair value  1�5,000   -   -   -   -   -   1�5,000 

  1�5,000   -   -   -   -   -   1�5,000 
Buildings       
at fair value  650,000   -   -   -   -   (16,�95)  6��,705 
at cost  -   �,58�   -   -   -   (10)  �,57� 

  650,000   �,58�   -   -   -   (16,�05)  6�7,�77 
Infrastructure       
at fair value  �,68�,1�6   -   -   -   (�,659,��6)  (��,810)  - 

  �,68�,1�6   -   -   -   (�,659,��6)  (��,810)  - 
Motor vehicles       
at cost  9�0,66�   �61,696   (�06,�5�)  -   -   (195,880)  680,0�8 

  9�0,66�   �61,696   (�06,�5�)  -   -   (195,880)  680,0�8 
Plant & Equipment       
at cost  196,979   60,179   (7,1�5)  -   -   (77,1�8)  17�,885 

  196,979   60,179   (7,1�5)  -   -   (77,1�8)  17�,885 
       

totals  5,586,789   ��5,�57   (�1�,577)  -   (�,659,��6)  (�1�,1��)  1,6�5,190
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for the reporting Period ended �0 June �007  �007 �006
  $ $

NOTE 7:  
INTANGIBLE ASSETS   

Computer software licences at cost   185,6�9   151,��6 
accumulated amortisation   (58,169)  (�9,78�)

Total intangible assets   127,470   121,442  
   
Movements during the year    
opening balance   1�1,���   10�,6�1 
additions   ��,�1�   �7,586 
amortisation   (�8,�8�)  (�9,785)

Closing balance   127,470   121,442 
    

   
NOTE 8:  
PAYABLES       

Current Payables    
trade payables   1,9�8,�8�   1,6��,1�9 
accrued expenses   888,710   719,69� 
Bank overdraft   -   151,61� 

Total Payables   2,837,094   2,504,437 

    
   
NOTE 9:  
EMPLOYEE BENEFITS       

Current  
annual leave and unconditional long service leave entitlements,  
representing 7 years of continuous service:   
- short-term employee benefits that fall due within 1� months  
 after the end of the period, measured at nominal value.   �7�,�90   �06,1�8 
-  other long-term employee benefits greater than 1� months 
 are measured at present value not nominal value.  1�0,891   1�1,�19 

Total Current   415,181   427,457 
     
Non Current    
Conditional long service leave   6�,76�   �0,�80 

Total Non-Current   62,764   20,380 

Total Employee Benefits   477,945   447,837 
     
employee numbers at end of financial year  6� 61

the following assumptions were adopted in measuring the present value  
of long service leave entitlements:   
 Weighted average increase in employee costs  �.50% �.75%
 Weighted average discount rates  6.��% �.75%
 Weighted average settlement period  10 years 10 years
     
the authority made no ex-gratia payments during the financial year.    
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for the reporting Period ended �0 June �007  �007 �006
  $ $

NOTE 10:  
CONTRIBUTED CAPITAL       

opening balance at 1 July   8,755,69�   8,755,69� 
Capital contributions in the year   -   - 

Closing balance at 30 June   8,755,693   8,755,693 
    

   
NOTE 11:  
RESERVES       

Composition of reserves   
asset revaluation reserve   87,000   87,000 
Committed funds reserve   -   - 

   87,000   87,000 

Movements in reserves   
asset revaluation reserve    
Balance 1 July   87,000   87,000 
revaluation increment / decrement on non-current assets   -   - 

Balance 30 June   87,000   87,000 
    

Committed Funds Reserve   
Balance 1 July   -   60,9�0 
transfer to / (from) operations   -   (60,9�0)

Balance 30 June   -   - 

    
   
NOTE 12:  
ACCUMULATED FUNDS       

opening balance at 1 July   1,6�0,751   �,7�5,516 
Net surplus   1,665,157   (1,1�5,685)
transfer (to) / from Committed funds reserve   -   60,9�0 

Closing balance at 30 June   3,305,908   1,640,751 

    
   
NOTE 13:  
COMMITMENTS

Operating lease commitments   
at �0 June, the authority had the following operating lease commitments:    
lease of photocopiers and of premises at Bull street, Bendigo, Victoria    
outstanding lease commitments are to be paid as follows:    
 within one year  �1,851   76,�19 
 one to five years  �5,�6�   �1,851 

   77,214   118,270 



North CeNtral CatChmeNt maNagemeNt authority18

for the reporting Period ended �0 June �007  �007 �006
  $ $

NOTE 14:  
SUPERANNUATION          

the authority contributes in respect of its employees to the following superannuation schemes:     
   
Superannuation Name Type of Scheme Rate  

australian government employee accumulated Contribution 9.0%  �,15�   �50 
am lifetrack management ltd accumulated Contribution 9.0%  -   �,078 
amP life limited accumulated Contribution 9.0%  8,75�   11,��0 
amP life limited rsa accumulated Contribution 9.0%  7,81�   1�,8�5 
amP superleader accumulated Contribution 9.0%  -   �,67� 
amP flexible lifetime super accumulated Contribution 9.0%  6,960   6,6�9 
aNZ super advantage accumulated Contribution 9.0%  �,6��   �,��6 
australian Primary super trust accumulated Contribution 9.0%  768   �,5�0 
aust retire fund accumulated Contribution 9.0%  �8�   7,�00 
asgarD superannuation fund accumulated Contribution 9.0%  796   �,556 
australian super accumulated Contribution 9.0%  1�,�60   - 
Bt financial group accumulated Contribution 9.0%  -   �,�78 
Care super accumulated Contribution 9.0%  -   �,��6 
C+Bus accumulated Contribution 9.0%  1,�79   �,��� 
emergency services super  accumulated Contribution 9.0%  �,�77   - 
gibson family superannuation fund accumulated Contribution 9.0%  6,��8   �,6�0 
glenham superannuation fund accumulated Contribution 9.0%  7,08�   9,86� 
government superannuation office Defined Benefit 8.8%  �,0�1   �,��� 
health super accumulated Contribution 9.0%  �,71�   - 
hostplus accumulated Contribution 9.0%  -   �,585 
iiml aCf life track application accumulated Contribution 9.0%  �,751   - 
iNg Corporate super accumulated Contribution 9.0%  1,859   - 
iPaC - sPr accumulated Contribution 9.0%  �,585   10,575 
iPaC- i access accumulated Contribution 9.0%  �,88�   - 
labour union Co-operative fund accumulated Contribution 9.0%  �,88�   �,888 
mercantile mutual life insurance accumulated Contribution 9.0%  7,85�   9,618 
mlC masterkey super accumulated Contribution 9.0%  1�,�8�   18,178 
recruitment super accumulated Contribution 9.0%  �,8�8   �,�88 
retail employee superannuation trust accumulated Contribution 9.0%  5,9��   9,�65 
sandhurst trustees ltd accumulated Contribution 9.0%  �,16�   �,00� 
summit master trust accumulated Contribution 9.0%  801   6,579 
superannuation trust of australia accumulated Contribution 9.0%  60�   15,65� 
synergy Capital management Personal accumulated Contribution 9.0%  �,867   - 
uni super limited (aPP) accumulated Contribution 9.0%  1,1�8   6,055 
Vision super accumulated Contribution 9.0%  108,�00   107,0�8 
Victorian superannuation Board accumulated Contribution 9.0%  66,815   5�,85� 
other superannuation funds accumulated Contribution 9.0%  �,�65   10,1�6 

  307,791   344,178 
     
  
as at the reporting date, there were no outstanding contributions payable to the above funds.  

as at the reporting date, there were no loans to or from the authority to any of the above funds.

the fund’s accumulation category, Vision super, receives both employer and employee contributions on a progressive basis.  
employer contributions are normally based on a fixed percentage of employee earnings (9% required under superannuation 
guarantee legislation).  No further liability accrues to the employer as the superannuation benefits accruing to the employees 
are represented by their share of the net assets of the fund.    

the fund’s Defined Benefit Plan is a multi-employer sponsored plan.  as the fund’s assets and liabilities are pooled and are not 
allocated by employer, the actuary is unable to allocate benefit liabilities, assets and costs between employers.  as provided 
under Paragraph ��(b) of aasB 119, the authority does not use defined benefit accounting for these contributions.  
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for the reporting Period ended �0 June �007  �007 �006
  $ $

NOTE 15:  
RESPONSIBLE PERSONS RELATED PARTY DISCLOSURES

a) Responsible persons    
    
the names of persons who were responsible persons at any time during the financial year were:   
   
Persons Name Position  Period 

the hon. John thwaites mP minister for environment, Water and Climate Change
 (formerly the minister for environment)  01 Jul �006 �0 Jun �007
ian macBean Board Chair  01 Jul �006 �0 Jun �007
John Brooke Board member  01 Jul �006 �0 Jun �007
Noel harvey Board member  01 Jul �006 �0 Jun �007
Jane holt Board member  01 Jul �006 �0 Jun �007
John leishman Board member  01 Jul �006 �0 Jun �007
stuart mclean Board member  01 Jul �006 �0 Jun �007
yvonne Postlethwaite Board member  01 Jul �006 �0 Jun �007
Jean sutherland Board member  01 Jul �006 �0 Jun �007
Jenny Williams  Board member (Deputy Chairperson)  01 Jul �006 �0 Jun �007
Prue mansfield Dse representative  08 Jul �006 07 oct �006
Kenneth ashton DPi representative  08 Jul �006 07 oct �006
gavin hanlon Chief executive officer  01 Jul �006 �0 Jun �007
Jennifer alexander acting Chief executive officer  �0 Jul �006 1� aug �006
     
   
remuneration of responsible persons    
remuneration paid to ministers is reported in the annual report of the Department of Premier and Cabinet.  
other relevant interests are declared in the register of members’ interests which each member of Parliament completes.  
    
 the Department of sustainability & environment and Department of Primary industries representatives receive no remuneration 
from the authority.  the relevant information of the Chief executive officer is reported under  executive officer’s remuneration.  
 
remuneration received, or due and receivable from the authority in  
connection with the management of the authority (includes termination  
payments and bonuses paid at the end of contracts).   96,79�   10�,6�6 
   
the number of responsible persons whose remuneration from the authority  
was within the specified bands were as follows:    
 
Income band ($)   No.   No. 
0 - 9,999   8 10
10,000 - 19,999   1 1

    

Retirement benefits of responsible persons   
the were no retirement benefits paid by the authority in connection with the retirement of responsible persons.   

Other related party transactions   
incentive payments made by the authority to landholders based on an assessment of criteria for strategic natural resource 
management were made during the reporting period to responsible persons or related parties:   
    
aggregate amount recognised   -  9,6��

Name of Related Parties Responsible Person   
stuart mclean stuart mclean   -  9,6��
    
 transactions between related parties were based on established objective criteria and were on no more favourable terms than 
those available to other parties unless otherwise stated.
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for the reporting Period ended �0 June �007  �007 �006
  $ $

NOTE 15:  
RESPONSIBLE PERSONS RELATED DISCLOSURES (continued)    

b) Executive officers’ remuneration   

the number of executive officers, other than responsible persons, whose total remuneration  falls within the specified bands 
above $100,000 are as follows:    
 
      
income band ($)   total remuneration  Base remuneration 
  �007 �006 �007 �006
  No. No. No. No.

100,000 - 109,999   1  1
110,000 - 119,999   �   
1�0,000 - 1�9,999  1  1 
160,000 - 169,999   1   
180,000 - 189,999  1   

Total Numbers  2 4 1 1

Total Amount  $339,013 $499,533 $223,590 $376,334
    
    
 
NOTE 16: 
RECONCILIATION OF PROFIT / (LOSS) FOR THE PERIOD  
TO NET CASH FLOWS FROM OPERATING ACTIVITIES   

Net result for the period  1,665,157   (1,1�5,685)

Add /(less) Non-Cash Flows in Net Result   
(Profit)/loss on disposal of non-current assets  7�,690   50,�66 
Depreciation and amortisation  �6�,881   �19,1�0 

  2,001,728 (776,199)
 
Changes in Assets and Liabilities    
Decrease / (increase) in receivables  (607,185)  (�5,685)
(Decrease) / increase in payables  �8�,�71   (���,7�5)
(Decrease) / increase in provisions  �0,108   9�,668 

Net cash flows from operating activities  1,908,922   (940,961)
     

    
NOTE 17:  
EVENTS OCCURRING AFTER THE BALANCE SHEET DATE    

No matters or circumstances have arisen since the end of the reporting period which significantly affected or may significantly affect 
the operations of the authority, the results of those operations, or the state of affairs of the authority in future financial years.  
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NOTE 18:  
FINANCIAL INSTRUMENTS       

Terms, Conditions and Accounting Policy     
   

Terms    
Cash assets are at call or on term deposits with a maturity period of up to 60 days.    
Credit is allowed for a �0 day term.    
settlement of creditors is normally within �0 days.    
   

Accounting Policies   

Loans and receivables   
trade receivables, loans and other receivables are recorded at amortised cost, using the effective interest method, less 
impairment.    
the effective interest method is a method of calculating the amortised cost of a financial asset and of allocating interest 
income over the relevant period. the effective interest rate is the rate that exactly discounts estimated future cash receipts 
through the expected life of the financial asset, or, where appropriate, a shorter period. 

Payables    
Creditors and accruals are recognised for future amounts to be paid in respect of goods and services received, whether billed 
to the authority or not.   

Credit Risk   
the maximum exposure to credit risk, excluding the value of any collateral or other security, at balance date to recognised 
financial assets is the carrying amount of those assets, net of any provisions for doubtful debts, as disclosed in the balance 
sheet and notes to the financial statements.    
the authority does not have any material credit risk exposure to any single debtor or group of debtors under financial 
instruments entered into by the authority.    
Payables are recognised when the authority becomes obliged to make future payments resulting from the purchase of goods 
and services. financial liabilities that are not quoted in an active market are measured at amortised cost.  

Fair Values   
the net fair values of assets and liabilities approximates their carrying value.  No financial assets and financial liabilities are 
readily traded on organised markets in standardised form.    
financial assets where the carrying amount exceeds net fair values have not been written down as the economic entitiy intends 
to hold these until maturity.    
 the aggregate net fair values and carrying amounts of financial assets and financial liabilities are disclosed in the balance sheet 
and in the notes to and forming part of the financial statements.    
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NOTE 18:  
FINANCIAL INSTRUMENTS (continued)       

Interest rate risk exposures   
the following table sets out the authority’s exposure to interest rate risk, including the contractual repricing dates and the 
effective weighted average interest rate by maturity periods.  exposures arise predominately from liabilities bearing variable 
interest rates as the authority intends to hold fixed rate liabilities to maturity.    
   
    
   
�006-�007 Weighted av floating   fixed interest rate maturing  Non-interest
 interest rate interest rate 1 year or less 1 to 5 years over 5 years Bearing
 % $ $ $ $ $

Financial Assets       
Cash 7.11   791,���   11,�68,019   -   -   550 
receivables n/a  -   -   -   -   1,577,70� 

Total Financial Assets   791,243   11,268,019   -   -   1,578,252 

Financial Liabilities       
Payables n/a  -   -   -   -   �,8�7,09� 
Bank overdraft n/a  -   -   -   -   - 

Total Financial Liabilities   -   -   -   -   2,837,094 
       

Net financial liabilities   791,243   11,268,019   -   -   (1,258,842)
       

�005-�006 Weighted av floating   fixed interest rate maturing  Non-interest
 interest rate interest rate 1 year or less 1 to 5 years over 5 years Bearing
 % $ $ $ $ $

Financial Assets       
Cash 5.�0   -   10,718,019   -   -   550 
receivables n/a - - - -  970,517 

Total Financial Assets   -   10,718,019   -   -   971,067 
     
Financial Liabilities       
Payables n/a  -   -   -   -   �,�5�,8�� 
Bank overdraft n/a  -   -   -   -   151,61� 

Total Financial Liabilities   -   -   -   -   2,504,437 
       

Net financial liabilities   -   10,718,019   -   -   (1,533,370)
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NOTE 19:  
CONTRIBUTIONS SUBJECT TO RESTRICTIONS      

 the authority has received funding in relation to specific projects that is subject to the restriction that it is allocated to and 
must be expended on those projects.    
   
 Balance Contributions year to Date Balance Commitments restricted
Category 1 July �006 received expenditure �0 June �007 �0 June �007 Balance

Biodiversity  71�,7��   �,900,1�1   �,99�,155   6��,690   55�,75�   67,9�8 
Climate  �9,796   (�,000)  �7,5�1   9,�75   -   9,�75 
Community  �07,�16   1,�1�,9��   1,177,6�5   ���,61�   1�9,18�   �1�,��� 
Dryland  6�5,070   �,181,856   �,��0,9��   596,00�   597,5�7   (1,5��)
irrigated land  1,50�,5�8   �,909,668   �,59�,987   �,818,��9   1,�65,�8�   1,�5�,9�7 
Water resources  579,���   �56,01�   5�1,661   �1�,796   1��,6��   170,15� 
Waterways & wetlands  5,8�9,555   7,�79,117   7,�71,5��   5,957,1�9   �,0�7,�86   �,919,76� 
Corporate services  857,99�   5,��5,900   �,69�,0�7   1,�00,8�5   158,575   1,���,�70 

Total  10,396,444   23,273,619   21,608,462   12,061,601   5,086,356   6,975,245 
    

   
NOTE 20:  
ECONOMIC DEPENDENCE       

 the authority’s role in implementing the goals contained in the regional Catchment strategy remains dependent upon future 
funding by the state and Commonwealth governments.    
   
    
   
NOTE 21:  
CONTINGENT LIABILITIES AND CONTINGENT ASSETS     

 the authority did not have any contingent liabilities or contingent assets at balance date.   

    

NOTE 22:  
CORRECTION OF ERROR       

as noted in the �006 financial statements, a retrospective correction of a prior period error occurred relating to the incorrect 
recognition of levee banks and related strucutres on establishment of the authority.  Part of this adjustment resulted in 
accumulated funds decreasing by $�,81�,069.  of this amount, $87,55� related to depreciation previously expensed and 
$�,7�5,516 related to the assets which were originally recorded as a capital contribution.  During the year permission was 
obtained from the Department of treasury and finance and the Department of sustainability and environment to remove this 
amount from contributed capital, where it was originally recorded, rather than accumulated funds.   
    

the effect of this correction on the equity for the year ended �0 June �006 is:    
   
   $
total equity    10,�8�,��� 
Correction of error to contributed capital    �,7�5,516 
Correction of error to accumulated funds    (�,7�5,516)

Corrected Total Equity    10,483,444 
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